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APPENDIX 7  
FINANCIAL PROVISION 

mailto:ralph.repinga@licebo.co.za


Financial provision will be attached as Appendix 6 of this BAR and EMPr report. The estimated unscheduled closure costs at the end of April 

2024 amounts to approximately R 56 278,27 including Preliminary and General, Contingencies and VAT for the Trankland Prospecting Right 

without Bulk Sampling activities in respect to the applied various farm portion. 

Lwabantu Mineral Resources (Pty) Ltd Trankland Prospecting Right without Bulk Sampling DMRE Unit Rates, as of April 2024 

Item Description Unit  Rates Quantity Multiplication 

Factor 

Weighting 

Factor 1 

Amount 

(Rands) 

Comments 

1 Dismantling of 

processing plant and 

related structures 

(including overland 

conveyors and power 

lines) 

m3 
 
R20,15 

0 1 1,2 R0,00 Not applicable 

2(A) Demolition of steel 

buildings and structures 

m2 R280,67 0 1 1,2 R0,00 Not applicable 

2(B) Demolition of reinforced 

concrete buildings and 

structures 

m2 R413,62 0 1 1,2 R0,00 Maintenance and 

repairs workshop area 

concrete structure.  

DMRE Escalated rates 

used. 



Item Description Unit  Rates Quantity Multiplication 

Factor 

Weighting 

Factor 1 

Amount 

(Rands) 

Comments 

3 Rehabilitation of access 

roads 

m2 R50,23 500 1 1,2 R28 

929,97 

Access roads to the 

site. 

4(A) Demolition and 

rehabilitation of 

electrified railway lines 

m R487,48 0 1 1,2 R0,00 Not applicable 

4(B) Demolition and 

rehabilitation of non-

electrified railway lines 

m R265,90 0 1 1,2 R0,00 Not applicable 

5 Demolition of housing 

and/or administration 

facilities 

m2 R561,35 0 1 1,2 R0,00 Not applicable 

6 Opencast rehabilitation 

including final voids and 

ramps  

ha R285 

695,27 

0 1 1,2 R0,00 Not applicable 

7 Sealing of shafts, audits 

and inclines 

m3 R150,68 13,26 1 1,2 R2 397,49 Estimated based on 

drilling of 10 boreholes 



Item Description Unit  Rates Quantity Multiplication 

Factor 

Weighting 

Factor 1 

Amount 

(Rands) 

Comments 

which are 300m deep 

using a 75mm drill rig. 

8(A) Rehabilitation of 

overburden and spoils 

ha R196 

175,45 

0 1 1,2 R0,00 Not applicable 

8(B) Rehab of processing 

waste deposits & 

evaporation ponds 

(basic) 

ha R244 

332,98 

0 1 1,2 R0,00 Not applicable 

8(C) Rehab of processing 

waste deposits and 

evaporation ponds 

(acidic) 

ha R709 

658,78 

0 1 1,2 R0,00 Not applicable 

9 Rehabilitation of 

subsided areas 

ha R164 

267,39 

0 1 1,2 R0,00 Not applicable 



Item Description Unit  Rates Quantity Multiplication 

Factor 

Weighting 

Factor 1 

Amount 

(Rands) 

Comments 

10 General surface 

rehabilitation 

ha R155 

404,05 

0,03 1 1,2 R5 594,55 DMRE Escalated rate 

has been used for the 

general surface 

rehabilitation of the 

disturbed areas. Other 

disturbed spaces 

including mobile 

offices and drilling site 

of 30m2 each (10 

borehole drilling 

areas). 

11 River diversions ha R155 

404,05 

0 1 1,2 R0,00 Not applicable 

12 Fencing m R177,27 0 1 1,2 R0,00 Not applicable 

13 Water management ha R59 

088,99 

0 1 1,2 R0,00 Not applicable 



Item Description Unit  Rates Quantity Multiplication 

Factor 

Weighting 

Factor 1 

Amount 

(Rands) 

Comments 

14 2 to 3 years of 

maintenance and 

aftercare 

ha R20 

681,15 

0,08 1 1,2 R1 935,76 DMRE Escalated rate 

has been used for the 

maintenance of the 

disturbed areas. 

15A Specialist study Sum R0,00 0 1 1,2 R0,00 No additional 

specialist studies 

quoted. 

15B Specialist study Sum R0,00 0 1 1,2 R0,00 No additional 

specialist studies 

quoted. 

Sum of items 1 to 15 above R40 

112,81 

  

Sub-total 1 (Multiply by Weighting Factor 

2: Peri-Urban = 1)  

1,05 R40 

112,81 

  

16 Preliminary and General 

@ 12% (Add 12% of 

Subtotal 1 if Subtotal 1 < 

12% R4 813,54   



Item Description Unit  Rates Quantity Multiplication 

Factor 

Weighting 

Factor 1 

Amount 

(Rands) 

Comments 

R 

100,000,000.00) 

17 Contingency @ 10% 10% R4 011,28   

Sub-total 2 (Subtotal 1 plus sum of management and contingency) R8 824,82   

Sub-total 3 (Sum of Sub-Total 1 and 2)   R48 

937,62 

  

VAT 15% of Sub-Total 3 

  

15% R7 340,64   

Grand Total (Subtotal 3 including VAT) R56 

278,27 

  

 


